Google 



This is a digital copy of a book that was preserved for generations on library shelves before it was carefully scanned by Google as part of a project 

to make the world's books discoverable online. 

It has survived long enough for the copyright to expire and the book to enter the public domain. A public domain book is one that was never subject 

to copyright or whose legal copyright term has expired. Whether a book is in the public domain may vary country to country. Public domain books 

are our gateways to the past, representing a wealth of history, culture and knowledge that's often difficult to discover. 

Marks, notations and other maiginalia present in the original volume will appear in this file - a reminder of this book's long journey from the 

publisher to a library and finally to you. 

Usage guidelines 

Google is proud to partner with libraries to digitize public domain materials and make them widely accessible. Public domain books belong to the 
public and we are merely their custodians. Nevertheless, this work is expensive, so in order to keep providing tliis resource, we liave taken steps to 
prevent abuse by commercial parties, including placing technical restrictions on automated querying. 
We also ask that you: 

+ Make non-commercial use of the files We designed Google Book Search for use by individuals, and we request that you use these files for 
personal, non-commercial purposes. 

+ Refrain fivm automated querying Do not send automated queries of any sort to Google's system: If you are conducting research on machine 
translation, optical character recognition or other areas where access to a large amount of text is helpful, please contact us. We encourage the 
use of public domain materials for these purposes and may be able to help. 

+ Maintain attributionTht GoogXt "watermark" you see on each file is essential for in forming people about this project and helping them find 
additional materials through Google Book Search. Please do not remove it. 

+ Keep it legal Whatever your use, remember that you are responsible for ensuring that what you are doing is legal. Do not assume that just 
because we believe a book is in the public domain for users in the United States, that the work is also in the public domain for users in other 
countries. Whether a book is still in copyright varies from country to country, and we can't offer guidance on whether any specific use of 
any specific book is allowed. Please do not assume that a book's appearance in Google Book Search means it can be used in any manner 
anywhere in the world. Copyright infringement liabili^ can be quite severe. 

About Google Book Search 

Google's mission is to organize the world's information and to make it universally accessible and useful. Google Book Search helps readers 
discover the world's books while helping authors and publishers reach new audiences. You can search through the full text of this book on the web 

at |http: //books .google .com/I 




n_rJ 



z' • 



..I, - 






' \ 



y 



THE 



PEICE OF WHEAT IN EUROPE : 

THE PAST A TEST FOR THE FUTURE. 

PRESENT PRICES AND STOCKS 



OF 



WHEAT IN EUROPE. 



AGRICULTURAL STATISTICS. 



asPRINTED FROM **THE ECONOMIST." 



LONDONt 

PUBLEOTED AT THE OFFICE OF THE ECONOMIST, 

340 STRAND. 



j.i MDCCCL. 

[Frioe 8« 4d per 100, or l^d eaoh.] 






THE PRICE OP WHEAT IN EUROPE: 

THE FAST A TEST FOS THE FUTUEE. 
fFnm ihs Bconomiti, Mdrek S, 18W.; 

The present remarkable condition of the com markets, not alone 
in this country, bat throaghont Enrope, involves considerations 
of the deepest interest to the mercantile as weU as to the agricnl- 
tond classes of this country. The production of grain, whether 
considered in relation to its paramount importance in connection 
with the mamtenance of the people, or in connection with the 
extent of the employment which it affords, is unquestionably the 
most essential industry of this or any other country. The trade 
in grain, domestic and foreign, is by far the most extensive 
branch of our commerce. Of foreign grain alone, the value of 
that imported in some recent single years has exceeded the value 
of any other single article of importation whatever. As a 
means for the employment of the capital and labour of the 
country, there is no other article which bears any comparison 
in extent with grain. It cannot therefore be a matter of surprise 
that the greatest anxiety should be manifested for such accurate 
information as can be fairly relied upon, which may tend to ex- 
plain the present depressed condition of that trade, or which may 
throw light upon its future course. There is no doubt a large 
and influentiid party in this country who have a short and single 
answer to the whole difficulty. TVith them it is resolved into a 
simple reference to the Com Bill of 1846 and the policy of free 
trade. Now, if the distress complained of were confined to this 
country, and if neighbouring countries whose produce has been so 
largely thrown into our home markets during the past year were 
not only free from similar complaints, but were enjoying an 
unusual degree of agricultural prosperity in consequence of the 
large new market to which they had obtained access, then there 
would be more reason for the conclusion at which that party have 
arrived as to the trae cause of the depression of our com 
markets. But when it is bome in mind that so far from such 
being the case, the agricultural condition of France, Belgium, Ger- 
many, Mecklenburg, and other neighbouring countries, is to tiie 
fdll as much depressed as it is in this country, and in some, espe- 
dally in France, even more, so, it becomes clear to every candid 
mind that there are other and more general causes in operation 
than merdythe change which has taken place in the laws of this 
country.' What those more general, and as we shall show, more 
important, causes are, and - whether they are likely to be perma- 
nent or not, are questions of the highest importance, and as much 
so in a commercial as in an agricultural view. ' ^ 

We recently received the following letter from an eminent 
Liverpool merchant, which suggests the great importance of a 
careM inquiry into this subject at the present time : — 

T9 iks SdUor of the Beonomiit. 

BsMr^Ycmt Tahnble vtidci on tlw wheat trade have rapplM, to a pMt oc* 
tent, tho tnlbiiBatioii bow bknI wanted both bj the agrloidtoral and 
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eia! portions of theeommnnity, snd yon are dirfngmnch good in bringing forward 
facts which may giTO capitalists confidence to inyest some of the money now 
seelcing employment in the surplus prodaoe of these years of abundance, and 
thos enable ns to get oyer with the less goffering the next seasons of scarcity which 
may ocear« 

Y^ iigmit^iUt tiiAtk effeotttal Hi #tiif| a fftnehU iOM Wt wheif ir HOhir, 
and may still be, imported at a much lower price than a reriew of the grain 
trade of the world Mi ih» pist fen or twen^ years jdfiiill^fl iu in expecting 
can preyail upon an aTerage of seasons. Bosiness men, however, require some- 
thing very definite to ind#M tllem td ciMiig« tttetr line df policy, and it occurs 
to me that yon could easily furnish them with a few farther statistics which 
wofi^ 109917 tlie 4e9iderat«itt. I tblidc yoa eoold pttMAj lay Mw« then 9 
statenient.oc tlie ayeraga price of wl»eak for the last ten years ^t a number of 
the ^^ief io^&pi idiippTng pprts, and the av6t a|S® freights fi'oift f hos^ ports for 
thir SfUM ^etitii. Adding fhe«e figures together, and striking an SY^ge of tM 
wWii #ith tfte Addition df a fair altowanee for profit, cotimiMldB, ttutonn^ 
asd bndliig ehargei; woMd sho# clearly at what ratej Irrtspectite of 4tjtn 
wbflvk luis hitherto bm imported, and we shoald be safe in in&tring that, wltk 
the greatly increased demand from this country which free trade creates, pncea 
wiQ not in fbture rule lower at the points of shipment thah they Mte hitnert^ 
done, I irast yon will be khU to give this fnfbf motion, as ft would be 0^ greiM 
yalii to myself, hi common with jQl others efititlfed iit the graiil trade. 

An<ithst important qvestion to consider Is, In what posttlon should we be I9 
s^lld a geiferai defieieBcy in eropt (such as occurred in this and most continental 
countries in 1S16), compared with that ire occupied then and on other similar 
occasions in times past, should such a deficiency again take place. We Com-, 
menced 1846, according to your tables, i^ith a botrded stock of nearly two 
mllliofis of ^narters^ or about the average donsumption of foreign wtf^at fnf 
eaoli of the ptevloiiB scyen yevrs. [A table showing what stock there was ia 
wardioiwe at the commeneement of each former period o£ scarcity could easily 
be fhmished^ and would be extremely interesting and yaloable.} In adoitioq. 
to that, there was invariabty, previously to our adoption of free trade, il lurg^ 
stock of farmers' wheat ^afned in the country, often held over ior years uj^ 
the growers theniselves» or epeoolators (a olasS alftiosC exttnet noW iii the tgii^ 
cnltanil districts), all of whkh was available to check kbj inordinate Advafiea 
in famine years. 

Jgainat those n^Ue$ uhcU stock Jiam we now, or are we likely to have, when ike 
next/iMure takes place^ or to what foreign countries can we tumfbr a prompt supply 
qf sttdh PiagnUudet And It is to be remembered that otir dependence on fortiigS 
coontHeS is loereasltig M mtieh that a stipply of fbnr inlllton quarters #Mild 
not be more ftlt now than half the quantity a few years ago. 

This guestkm i$ a most serkms one, and I fear mueh evil nay it som^^ 
future period spring Aram the idea now so prevalent throughout the country* 
that with free trade we can never have high prices. — I am, truly, your obedient 
servant, A MfeRCitAirv. 

lAftrpocH, 

The foree and impartance of these snggestioBS will be recog- 
nised by every one who has paid any attention to the subject ; 
for, however true it undonbtedly is that in the long mn, and 
through « series of years, the cost of production must determine 
the price of every article, yet it is equally true that the imme-* 
dlate regulatprof price at any onetime is the relation of supply and 
demand^ without regard to such cost. And it la a still more 
forcible fact, that t^ese two sole immediate elements of pnc^ 
(supply and demand) are greatly influenced by — opinion. Ot>uuoii 
•—determines, for the time being, the acts of the buyer as weU as of 
the seller. Opinion — determines whether the former increases hi» 
stock to the greatest amount which his capital and his credit will 
compasji, or whether he keeps it at that reduced point which is 
barely necessaiy for his daily transactions. Opinion — determines 
the latter whether he will press his stock to market, to avoid a 
further loss by an anticipated decline of price, or whether he will 
exert all his means to delay his sales in expectation of ah ua- 
provement.' Opinion — alone governs the transactions of the specu- 
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l^tor f ^M her^ ^e do tot AlindS to ft class of gamblers, Bdi^e- 
times designated as spectators, .^hp rashly nm hazards whetitUef 
c^ii, having nothing to lose and all to gain by the resiilts. Bj 
the term we meaii that nsefol body of capitalists who eihhsii-K 
their money in any produce of general consumption, whict 
at the inoment i^ unusually abundant and cheap, ^tiq. 
which, therefore, offers a fair chance, in the course of a 
nioderate time, to yield tk profit. Tne interveritioii. of sticS 
merchants is equally useful to the producer and the con* 
sumer ; to thefottrfer, in modifying tne consequences of teinporarjr 
gluts of supply, or absencie of demand } to the latter, In mitigflting 
the effects of periods of scarcity ; and to all, in equalising iw'ices. 
Opinion — ^then, may fairly be said so far to govern the relation of 
supply and demand at any particular moment as to constitute the 
most important immediate element of price. Now it will not be 
denied that there are existing at this moment many reasons why 
opinion shotdd be unsettled and very ill-defined. The recent great 
change In our Com Iaws has introduced an entire new state 6f 
things which renders all former experience inapplicable to the 
present time. The capitalist has as yet no absolute knowledge ot 
the price at Which, in abundant years, it will be safe to invest his 
money with the view of keeping grain for years of scarcity. Of all 
the great leading articles of commerce, there are at all times stocks 
on hand, representing the consumption of many months, of somo» 
of more than a year. Of grain, there is not a stock in our public 
warehouses at this time which would feed the country for a few 
days, feut there is no reason for thinking that when experience 
has really shown the true effects of a free trade incom, tas 
taught the capitalist the price at which it will be safe to invest W 
money, that large stocks will not be constantly kept with a vie\v 
to the employment of capital, and with the effect of equalisitig; 
prices. In the meantime, however, while this transition siatS 
lasts, and till confidence is restored, it is undeniable that we snail 
be more exposed to a sudden rise of prices in the event of a 
failing harvest thaQ at any former period. Then, large stock$ 
were generally held both in our bonded warehouses at home, and 
in the ports on the continent. Kow, those stocks ai*e reduced to 
the lowest point, and it is plain they will remain so as long as 
opinion is against a rise of price : for what but such an expecta- 
tion could induce merchants eitner abroad or at home to incur 
the further costs of warehousing and keeping their grain ? As it 
is, nearly the whole of the importations for some months past have 
been sold direct from the ship to the consumer, at a great loss to 
the shippers abroad, on whose account it has been consigned. 

But another very apparent reason which has destroyed the 
confidence of the usual dealers In grain, and which has deterred 
capitalists from embarkmg in it, has been the inflaence pro- 
duced on opinion by the proteetionist agitation during the last six 
monthsh— for which purpose the wildest exaggerations have been 
freely aiid thdustrioiisly circulated, as if its only object were the 
destructiou of the agricultural classes. The course pursued has 
alike alarmed the farmers to become hasty sellers, and deterred 
the dealer and. the capitalist from becomingl>uyei«. 

It is then evident that th^ great thiuff which is now required^ 
in order that the public may be enabled to judge of the real cha- 
rilcter of the present crisis of alarm and low prices, is the ability 
ttf estimate, from reliable data, what the future price of wheat 
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fbrovgli an average of years is likely to be. For it will be. freely > 
and generally admitted, that no pursuit is to be judged by single 
yean, but by the fair average of a reasonable number of years. 
Whatever reason there may be in this country for rejecting 
the experience of past years as a test of the prices ot 
fiiture years, owing to the recent change of our laws, 
no such reason exists abroad. On the contrary, whatever effect 
is produced upon our prices in this country, reducing them below 
those of former years in consequence of the free importation from 
other countries, the opposite effect should be produced abroad ; 
and at least, therefore, it may be considered that the average 
prices of the last ten years, in such countries, is a fair criterion ot 
what the average price will be during the next few years. Jf we 
can arrive at this point, then we shaU have a satisfactory basis on 
which we can judge of the future price in this country, so far as it 
is influenced by importations from abroad. And here we would 
remark, in relation to prices generally, that however desirable it 
may be for the interests of the consumers to have the greatest 
possible abundance of food, and consequently the lowest price — 
yet it is not to their interest that such price should be below the 
cost of production, as in that case a reaction is certain to follow — 
scarcity and high price to succeed, and present abundance and 
cheapness must prove but a temporary blessing. 

Whatever permanent reduction in the price of grain may take 
place in this country in consequence of improvements of cultiva- 
tion and its extension to lands now waste, will not be regarded as 
a disadvantage to agriculture, but the contrary. The real ques- 
tion which disturbs the minds of those interested in that pursuit, 
is, how far prices are likely to be permanently reduced by imports 
from abroad, and the extent to which this country is likely to be 
supplied by foreign countries. In the last number of this joumsd 
we published an account showing the importations of wheat and 
flour from each country of the world in 1849. The total quantity 
imported was 4,835,400 quarters, but in addition to this unpre- 
cedented quantity, there was a stock on hand on the 1st of Jan. 
of wheat and flour, imported no doubt with a view to the 
opening of our ports on the 1st of Feb;, of no less than 815,000 
quarters, making an entire supply of foreign wheat in the year of 
no less than 5,650,400 quarters, of which 5,634,000 quarters have 
been entered for consumption. — {See Annual Tables of Trade and 
Navigation.') — ^Let us shortly examine from what countries and 
under what circumstances this large quantity of wheat was chiefly 
imported. By reference to. the table at page 199 of our last 
number, it will be found that the chief countries of supply were : — 

irrUlOB ...•••...•••••••..•.••....••••......••••.......•.••••M..t«»«t..».«tFC* 742|0z3 

ProMU .......................•..................^........................... 618,734 

United SUtes ............m....... ........................................m 61 7.131 

KlUSIft ••••••*...••..«..•...•..•••... 'M *.••••.....•...••••........ •••#«••..... oOU|375 

The Hanie Towns, and a^Jaoeat ports .........m................... 498,983 

Bel^Qm..*».*»*«.»».*....**.*..««»»..M.*.*»......«*M.......»t.... ••.»••.•*.. 366,098 

Holland..........^.. 308,483 

Let US shortly consider in detail the circumstances under which 
these Importations have taken place from each country, in order 
to f<5rm an opinion how far they are likely to continue at present 
prices. 

1. France. — ^The first and most remarkable feature which is 
observable in these returns, is that France, which for many years 
past has usually been an importing and not an exportmg country, 
and where the aven^ price of wheat has usually been so much 
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above that which has ruled in our markets during the past year, 
should aU at once have become the largest exporter of Europe. 
According to a table extracted from the French Custom House 
returns, it appears that in the ten years 1839 to 1848, the quantity 
of wheat and flour imported into France was 12,200,000 quarters, 
of which 5,700,000 quarters were re-exported, leaving a balance 
for home consumption of 6,500,000 quarters, or at the rate of 
650,000 quarters annually of foreign wheat, which has been found 
needful to complete the quantity required for the consumption of 
the country over and above the produce of France. As a source 
of permanent and ordinary supply, therefore, this fact alone would 
not induce us to look to France. And we are the less inclined to 
do so when we consider the very backward state of agriculture in 
that country, and the extremely small produce of the land, which 
appears to have been stationary for nearly sixty years. Li 1790, 
when Arthur Young visited France, he gave the average produce 
of wheat as 15 to 16 bushels to the acre. Shortly before the late 
revolution, Louis Philippe employed MM.' Kubichon andMonnier, 
to make a careful agricultural survey of France. According to 
their account it appears that the average produce of wheat per acre 
does not even now exceed 16 bushels, a yield not more than one- 
half of the average of wheat land in England. Whatever social 
effect the minute subdivision of land in fVance may have had, it 
is plain that in an economical and agricultural point of view it has 
been most prejudicial. While the average produce of wheat in 
England has advanced from 18 bushels x)er acre to at least 82 
bushels, that of France has remained nearly stationary. With 
regard to the price of wheat in France, a great and sudden change 
seems to have taken place immediately aSber the late revolution, 
v/^hich, though in the first place perhaps caused by that event, 
seems to have continued under some more general reason, which 
we are informed is the succession of three of the largest harvests, 
in 1847, 1S48 and 1849, ever known in France ; aided also by a 
reduction of consumption, and even more by the destruction of 
private credit, which has injured^the intermediate [[dealers, and 
which has induced all parties to keep smaller stodm. For ten 
years prior to 1848, the average price of wheat in the whole of 
France was 51s 2d per quarter, according to a^ ofGicial return 
from the French government. In 1848 it fell to d9s 9d, and in 
1849 to 38s 9d. The following are the exact particulars, ex- 
tracted from the French returns, converted into. English money 
per imperial quarter, at the rate of 25 francs to the ^pound sterling, 
and taking 3 hectolitres to the quarter, the exact proportion being 
2.907813:— 

Arerage price of Whbat in the whole of FmAHra for 12 yean, 1838 to 1849. 

Per HeetoUtre. Per Ooarter. 
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Thus we find ftftt for ten years preceding the late revolutuMi, 
the average price of wheat in France had been 61s 2d the impe- 
rial quarter ; for eleven years, including the first after the revola- 
tiou, 50s Id ; and for twelve years, inclivlingthe extraordinary year 
of 1849, it was 488 9d. 

3, Belgium. — ^Turning to Belgium, the next nearest country which 
ha« contributed largely to our supplies during the last year, we find 
tbp i|.vprage prices of past years fiilly as high. In Belgium, no doubt, 
^gri/(^Qlture is in a miich more adranced state than in France, but 
^e population is much more dense, and its product;ion is not 
nsn^ly ^ual to its consmnptioi|. Xndeed so much has Belgium 
bQjppm^ dependent upon fordgn imports of late years, that their 
^}orn la^, made in imitation of oar law of 1828, and which was 
for the last four years suspended by annual bills, has just been 
repealed altogether, and a small registration duty of If per 
hectolitre has been substituted in its place. According to an 
Ofllcial return from the Belgian Gk)vernment, the average price of 
wheat in tho whole of that country for the last eleven years waa 
as fcllow»>— 

Atenge prices of Wheat In Bsi.oit7N[ in U years, converted info Englipb Money 
'^ ftnA Impetiil Qaarbn, at the rate of t&f to thepoand aterling, and 3 hectolitrea 

Per9ectol^ Fm: Quarter 

f c » d 

lSi9 «M.......*.u...............«......... 33 04 ^........M....^...... 65 S 

1S40 ^ f„ » 21 66 ,.M..^ (i ^ 

1841 .; 20 06 48 

1843 „ 22 ei 53 • 

1848 M 19 U 46 

1844 17 76 • .M.......M 42 S 

1845 .:,...,„ „ JO 87 «... 49 

1846 ...^..« 24 96 88 

1S47 ...o*..... SI 15 74 6 

1848 U 14 .« 43 3 

4^yerago tea yeiMn .*«*>.— •*.»••*•«.* ••........•> 68 2 

The Iwtt^ireeixioatbs... ...»«...»..». 16 o ••••••• 38 8 

3. Shipping Ports.— Kext, turning to some of the chief shipping 
ports in the West and North of Europe, we find the average 
prices in each of the last ten years to have been as follows : — 

Hamburgby Lubeck, 

Amtteidani, la Nov. In Nor. Dantsle. 

per Imp. qr perloip. qr ptrlmp. qr per Imp. (IT 

• 4 ad ad ad 

1840 ••••M...... 58 10 .*.... 40 36 85 

1841 •.*••••••.*• . 60 4 .MM*.*.... 87 •.••••*•*••• 60 6 •*. 64 

lU'i .M.......*. 41 6 w 86 «.... 39 6 «... 44 

\m 48 35 9 36 Q ^.... 88 

1S4A 38 B 80 ............ SO 9 84 

l«45 ............ 68 2 49 ............ 48 10 48 

1846 ............ 58 10 51 C .^3 4 65 

1847 63 S ............ 4S 48 78 

1848 ..,...<..... 50 ............ 45 40 10 44 

1849 ............ 40 6 .... ... 88 85 4 40 



Aver, oftenyearf 50 6 »«......«•.. 42 8 ............ 40 8 ............ 48 7 

^ We would, however, here remarlc, that these prices are not de- 
rived from official sources, but have been furnished to us by some 
of the most eminent houses connected with the trade in each port, 
and we believe are sufficiently accurate for any practical purposes. 
It should also be borne i|i mind that the quality of Q^e wheat 
varies considerably In the different ports quoted ; the ajpparent 
high average at Dantzic being no doubt caused by the superior 
quaiit;^' of the wheat shipped from that port. 
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i. Pmssia. — ^But perhaps the most important aad the most inte- 
resting coimtry, in relation to the supply of wheat to this country, is 
Prussia, not alone on account of the extent of its produce, but 
also because the quality is of a 4escriptiou which better suits this 
market than any other. We have lying before us an official return 
from the Prussian Government of the average prices for a seriei^ of 
years of the different descriptions of grain, in each oif the seyen 
Prossian provinces, to which we attach t^e gi*eatesfc iflaportance 
from the nyell-known care and accuracy Tf ith which tho^e accounts 
are t^t. From these tables we extract the foUowii^ : — 

Average price of Whbat in each of the Ssvkk Psussian F^yiycjB^ ^|rom }A2i9 to 
IMtf, calcalated in «i/t;0r ^roscAen per achenel. 
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Al 1ft 


... 


53 
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••• 


58 
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63 11 
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... 


72 


2 


... 81 10 
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52 7 


.*. 


52 
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• •• 
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54 3 
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67 





... 69 1 
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66 S 
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59 
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•»• 


74 


1 


... 75 8 


1846 ... 


79 11 
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82 
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... 


82 8 


... 


76 9 


... 


95 10 


... 106 1 


1847 ... 


98 10 


... 


105 





••• 


107 
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... 


107 7 


... 


109 3 


••» 


U9 


9 


». 127 4 


.84S ... 


63 9 
69 10 


... 


57 


5 


• •• 


64 
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... 


39 9 


... 


60 Z 
69 I 


... 


63 

90 


1 


... 71 11 


ATerag9 


67 


8 


71 


6 


66 3 


86 3 



Eeducing these calculations into sterling money at the rate of 
2s lid per Prussian thaler, and at the rate of 5i scheffels to the 
imperial quarter, we arrive at the following results as the average 
iHrfce in each province in the ten years : — 

per wheflfel in per quartier j 

Slverffroscben a 4 

Pniasift Pvoper... •.••*• M.M. •..••.•....*... 6* lo .....••.......•..**.. 36 ft 

Voee&...».....>M .••..*••.....•.•..<.. ».•.•#•• 67 8 ................mm. 3^ 7 

PoiDmerania***.».«*«M. (.•..••••....... 71 e .m..**^..........*. 36 11 

Sfleaia..... 66 8 34 4 

paxoBiT .w«»..**....**M.M..^.M.«*a>..*a... n7 1 ...•....•M.....MU* So 

Wexti^li^ .^........oM.* .M.M... bO 1 ..................... 39 9 

Bliemsh ProTlDced -.m. S6 2 m.......... 44 9 

A^erajft foF tiie ^fboio ....##..*...M#.*...**M.MM*tMM*«..M.(M... #7 9 

From the same returns we find that the ayera^e price for the 
whole of Prussia m each of the years in question was as foUowq ; — 

per scbeffel in per quarter 

•llv«r croacbfto a d 

1839 M«...«.*.M.nM..«.M.«M*«.M«...*f.*>* 76 3 ••.•••M.M.M..M.M 39 6 

' 70 4 . 36 5 

73 1 ....M.......M...... 37 9 

62 5 43 & 

b1 8 §9 9 

WW 1 .M..»M*.**.#.w»*M 44 9 

86 8 •..•..»..••.•».#».*. 44 6 

110 9 Sf 4 

Mfv .—....■»»».........»..........»....■.... e« 11 .............. .M..» 93 a 

Ayera^e „ 97 $ 

It ihnt appears from official doeumente, tke aeeoracy of wfaldi 
H is imposglbto to doubt, that for 10 years prior to 1849, tlie 
average inriee of wheat on the spot throughout the wlu^e of 
FniBsia was 87s dd per quarter, and which price included wheal 
of all qualities, mucli beins totally unfit for exportatioa. 

ne next eoaisideratSoii is the cost of traa^rt, first to the ship 
pmg port and then to London. Mr Gib8<mY the BdUsh Oonsid 



1841 

1342 
1848 


••••••«*• 




.*.•..•...*••..........•.. 




1844 

me 

1847 






^ 


.^ ....»•< 
•.•«**••• 


I...... 

»•• •*• • 





10 THE PRICE OF WHEAT IN EUROPiE. 

at Dantzic, furnished a detailed estimate of the cost of bringing 
wheat from the great grain districts to that port. From the nearer 
districts it was from 3s 5d to 4s 2d per quarter, bnt it increased as 
the district receded from the port to as high as 9s 2d per quarter, 
bnt of course the price paid in those most remote districts is 
proportionately lower than in the nearer* districts. But for the 
average cost of removing wheat from the Prussian Provinces, let 
us assume it to be only 3s 9d the quarter, making eveiy allow- 
ance for improved conveyance, and let us assume the freight from 
Dantzic at the very moderate rate of 4s the quarter, then the cost 
of bringing wheat from the interior of Prussia to the London 
market may be thus stated : — 

CHAmon from the Inteiior of Pnutia, per qaeiter. 

s d 

* Ezpeoiet to the port of DantslCM.....**............. •« 8 

Shipping charges and dues there m 1 6 

Freight and primage ».••......«••...........••....... m...... 4 

Soand dues ......••.......••...»•••.........•....•.........•..••«...••.......». 6 

Inaaiance, average rate of winter and sommer ......•••••.m.....*. 1 

HtWxy aQtt I'guiertage ......«»».—>....>»..»—».«—»...«»»....•».•«».»«».»»»♦— v o 

J&oterage inwaro •••...••.•••..••••...•••••.*..•••...•••.» •••.•.•••••*••••••••• o o 

Landing..................................................... m......... 4 

Loe« and danuige In quantity on voyage not covered hj insurance 9 

Comminion for sale t......*....*...*........*............*...* 1 

Meterage poiUon paid by seller .......»............................m... 4 

DeIivery..........................................M....**»*«**«**«**'*****«'~*** ' 

Duty .M.......M...M........M......M.....M........................M.M.....M 1 

Interest during Toyage, and credit glTen ...•mm.m..mm.«mm....m. 7 

jLOtai ......M...............................*...* ................M iw V 

So that, even supposing the cargo is sold on arrival, and thereby 
avoiding the expense of warehousing, and without the interven- 
tion of a factor, the cost of bringing wheat from the place of 
growth in Prussia to London is 16s the quarter. Then 
in the lowest year of the ten quoted, the average price was 
29s 2d(1844),to whfch if we add 16s, it will give apriceof45s2d, 
at which Prussian wheat could be delivered here in that year, and 
if we take the average price of ten years, the price here would be 
^s 6d per quarter. We have not the price m Prussia for 1849^ 
as it is not yet published, and therefore for that year we are 
unable to make any calculation. 

But high as these prices may appear, they are not so high as 
the net prices which this country has paid for a long series of 
years for all the foreign wheat imported, irrespective of the duty. 
It may fairly be assumed that the extent of the cultivation of any 
article depends upon the prices obtained in a series of years, and 
that the price actually paid was necessary to maintain cultivation 
as it has existed ; for, nad it left more than the ordinary rate of 
profit, it is fair to assume that cultivation would have extended 
till it was reduced to the level of profits obtained in other pur- 
suits. No doubt in the case of wheat, and especially under the 
law of 1848, some allowance must be nuide for the uncertainty of 
the trade, for the additional risk, and for the period it fre- 
quently remained in warehouse. But, making a due allow- 
ance for these drawbacks, let us now examine what was the net 
price paid for foreign wheat delivered in this country, independent 
of duty, under the laws of 1828 and of 1842, embradng a period 
from 1828 to 1846. In the Bevenue and Population jretums for 
1842, we find an account of all the wheat and flour which paid 
duty at the various rates, from Jul/ 1828 to April 1842, of which 
tiie following is a copy :— 
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JF^Woir l^s^4x AJTP IfxKijr Fxocii, qoeliwlTe of ColonUl. entered for 

don ttnaw ttie Act of 1828; fpom JoIt 18S8 to Apill 1841— (5ee JtevmM 

^ Mum Jbitenit, p, 64-^184S. J 

^al7Mriiirfai4. 
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Wheet. 

qris 
5.788,C45 

l397,82$ 
830.348 
848,717 
802,636 
77.140 
379,078 
110,394 

S7&,9S9 

48,744 

38^12 

7,101 

«,710 

184.100 

18,959 
1,496 

433 
908 
398 
164 
32$ 
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184 
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16 

6S 
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Coommp* 
dtnaJPoptt. 

Fl^ur. 

1,768,078 
862,288 
518,123 
24:^,120 
466,581 
813,803 
44.807 
(^7.025 
§>618 
W.747 
63.W7 
3,844 

11! 

711 
1.877 

m 

7tfi 
87 
68 

611 
184 

?^ 
42 

78 

51 


3 

7 

U 

33 

135 

'5 

86 

86 

350 



4,804,750 



From the same official authority ire derive the following state- 
ment of the entire quantities of grain of i^ kinds, and flour, which 
paid duty under the law of 1828, with the average rate of duty 
paid thereon. We have added two columns showing the average 
price in the market, indicated by the amount of duty paid, accord- 
ing to the scale of 1828, and the average net price paid for all the 
fbvngn wheat during that pmod, after deducting the duty. The 
following is the table :— 



FoBXiov OmAiir 
1828 



(csdatiTe of Colonial) eleared for Consamption under the jUt of 
.— <^M Itevfuut and PoputatUm Metums, p. 64—1842). 

Net price to 
Average rate of Market prfee 
dnty paid. indicated. 



«* neM .M...M..M*** 
Barlej m.m>....*...« 

v9ate •*•.•...•.•.•«•..• 
Aye ••••.••.•».••••.• 

« eaa . . ............... 

jseans ..•.....••*...« 

Indian oora«M»t*M« 
Bnek«lieatM«>M.M 

Wheat «Mal and 
flour a» wheat 



qra 

18,660,156 

2326,870 

3,534,818 

344,127 

919,276 

1,072,097 

140,241 

40,C25 

qn 
4,304,400 



§•*•....•.•. 



• ••••...... 



••••..•••• 



•••*.«•••... 



• 


d 


5 


7 


4 


8 


6 


5 


3 


3 


ft 


10 


6 11 


3 10 


6 


2 


Perqr. 


> 


4 


6 


11 



••*•.•*.•••. 



.M ••••....« 



a 
71 
38 
27 
44 
42 
41 
39 
87 



d 

.., 







• 









the importer, 
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At per qr. 

e d 
. 71 .. 



• •mW. 



8 

64 
33 
20 
40 
36 
34 
35 
30 

s 
64 



d 
5 
4 
7 
9 
2 
1 
2 
10 

d 
1 



By these official returns it appears that the whole of the fo- 
reign wheat and flour cleared for consumption from 1828 to 1842 
was 14,769,985 quarters, of which 6,290,351 quarters paid only 
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Is duty," when the price was 73s a quarter, the net price obtained 
by the importers being therefore 72s : of which a farther quantity 
of 3,126,973 quarters paid a duty of 28 8d when the price was 728, 
leaving the net price .to the importer, 698 4d : and of which a fur- 
ther quantity of 2,145,547 quarters paid a duty of 6s 8d when the 
price was 71s, leaving a net price of 64s 4d. For the entire quan- 
tity of wheat and flour entered for consumption, the average rate 
of duty which was paid was 5s 8d per quarter on an average 
market price of 71s, leaving a net average price received by the 
importers of no less than 65s 4d on the whole quantity of 
14,789,985 quarters imported under the law of 1828. No doubt 
a considerable deduction must be made from this price of 65s 4d 
for warehouse rent and the cost of keeping ; but as the great bulk 
was introduced in the years in which it was cleared, the average 
charge on this head will not be so -great as at first sight might ap- 
pear. So much for the law of 1828. 

Then for the law of 1842, according to the Revenue and Popula- 
tion Returns of 1846, there were imported under that law, of foreign 
wheat and flour 4,517,035 quarters, of which one-ZtaZ^paid a duty 
of 8s the quai'ter, which ^indicated a market price under that scale 
of 65s a quarter, and', consequently a net price to the importer of 
57s a quarter, less the duty, and for the entire quantity of wheat 
and flour entered for; consumption the average rate of duty which 
was paid was lis 4d per quarter, which indicated a net price 
received' by the importer, after paying the duty, of 498 to 508 the 
quarter. And it should be borne in mind that under the law of 
1842 the trade approached so near to one of a uniform and regular 
character as to have caused very little extra expense for ware- 
house rent . beyond what is likely to be incun-ed under a regular 
trade, when confidence shall have been fully re-established. 

' Our object in this article has been to lay these facts before our 
readers with the intention of following them up in another article, 
with others tending to show the present very exceptional state of 
the com trade, and with such observations as wUl at least aid 
those who are honestly and earnestly desirous to form a correct 
ludgment on this important subject. We know there are many 
whose more important party objects are consulted by keeping 
alive unreasonable terror and alarm, and who will above all things 
deprecate any attempt to quell the existing crisis among tho 
agricultural classes — who, on the contrary, by the course they 
pursue, whether intentional or not, do all that lies in their power 
to aggravate the existing depression. 



THE PKICES AND STOCKS OF WHEAT IN EUROPE. 

iFfom the Economist, March 9, 1850.) 

In our last number we furnished our readers with such details in 
relation to the grain trade of the West and North of Europe as 
we had been able to obtain — partly from official — and partly from 
commercial — ^sources, which were calculated to enable them to form 
a correct opinion of the average prices of the last ten years,and — 
so far as these may be taken as a test — of the probable prices of 
the friture. We now propose to furnish such further detiuls as we 
have been able to coUect of the very important branch of the grain 
trade as carried on from the chief ports of the Black Sea and the 
Sea of Azoph, and also as to the general stocks at home and abroad. 

The importation of wheat from the Bussian ports in those seas, 
chiefly those of Odessa and Taganrog, have acquired an impor- 
tance during the last three years that they never possessed at any 
former time. 

Most of our readers are no doubt aware that a very extensive 
trade has for many years been carried on from Odessa, and the 
neighbouring ports in grain ; that Constantinople, and other ports 
of Turkey, and that less or more all the other countries bordering 
on the Mediterranean, have for many years past depended to a 
considerable extent for their regular supplies of wheat upon those 
ports. It appears that, notwithstanding the large imports into 
this country in the two past years, that the entire exports from 
the Black Sea have not been so large as in many recent years, 
when our imports were comparatively trivial; and that during the 
two last years our increased supplies from that quarter have 
rather been the consequence of a new distribution of their exports 
than of their entire increase. The growing importance of the 
trade of that part of Europe renders a somewhat minute examina- 
tion of the facts connected with it a matter of unusual interest. 

We have lying before us the last annual circulars (all dated in 
January 3:850) of Messrs Ernest Mahs and Co., Messrs J. Zuck- 
erbecker and Co., Messrs Lengrich and Co., and Mr. H. F. 
Menger, of Odessa, of Messrs William Yeames and Co., of 
Taganrog, and of Messrs Aggassiz Millesiand Co., of Galatz, all 
of which furnish valuable statistics of the grain trade for 
past years, in respect to stocks, quantities exported, and 
the countries to wMch it has been distributed. The general 
accordance of aU these circulars on the points referred to entitles 
their authority to our implicit acceptance. From these circulars 
we collect the following facts. The quantities are given in the 
Eussian measure of chetwerts, — ^but which, for the convenience of 
our readers, we have converted into imperial quarters, at the rate 
of six Imshels to the chetwert. 

Of wheat, the entire exports from Odessa in each of the last 
five years were as follows : — 

obstwerts qnarteri 

1849 ^ 1,714,188 or 1,286,608 

1848 3,069,097 — 1,644.822 

1847 2,776,887 — 8.081.878 

1840 2,124.886 — 1,698,289 

1846 1.918.908 — 1.489.178 

1844 1*816,290 — 988.468 
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These figures represent the entire exports of wheat- from Odessa 
in the different years in question. Let ns now examine how 
they were distributed, and what portion in each year was allotted 
to the United Kingdom. The following taMe is con6l;r^ct€id from 
the circular of Messrs Menger, but which agrees generally with 
all the others before us : — 

DuzaiBUTioK of ExpoKTS of Whbat from Oousa. 

ItailUrrtDMnt 
Upited Northern potto ii^tudipg 

JECioffdop. oir Europe. Coiutanttno^le. 

cl^etwerts chetwerts chetwerts 

1849 844,345 26»043 .; 884,451 

1848 897.904 53J27 M08,46(| 

1847 708,818 l63,4.'>i 1,963.468 

1846 268.689 127,116 i,733,6$Q 

1845 148.768 98.230 1,671,982 

1844 Id8,288 75,800 1,199,489 

1 chetwert is dx Imabels, or} of a qtuurter.^ 

The most important fact which we discover from this table ia, 
that the great increase of the supplies wliich this country has 
received during the two last years, has been caused by a corre- 
sponding diminution of shipments to those countries in the Medi- 
terranean which regularly depend upon Odessa for their grain. 
The change which has taken place in the distribution of the grain 
exported from Odessa is thus stated :-r- 

PaotoBTioH per Cevt— To 
United Kingdoir. North of Earope. MedlterQweao. 
per cent per cent' 

1S49 50 2i . 

1848 49 3 . 

1847 26| 8j 

1846 12i 14| 

1845 8 8 

1844 8j 8[ 

In the last three years the average proportion shipped to the 
United Kingdom has been nearly 40 per cent, of the entire quan- 
tity. In the preceding three years it was not quite ten per cent. 
4. reduction, corresponding to the increase of the shipments to 
the United Kingdom, has taken place in those to the Mediter- 
ranean markets. The reasons which are assigned for this change 
are threefold : — 1. The first considerable change in the proportion 
shipped to the United Kingdom was in 1847, the year of great 
scarcity ^.nd high prices, when our weekly average price of wheat 
at one time rose to 104s the quarter, and when our duties were 
suspended. 2. The next reason assigned, and which is applicable 
to the last two years, is the deranged and unsettled condition of 
all the Mediterranean markets, consequent upon the revolutions 
and political turbulence of 1848 and 1849, which materially 
injured consumption, destroyed credit, and deprived merchants of 
their ordinary means of holding stocks and conducting their 
trade. The grain trade in the Mediterranean has been more a 
trade from hand to mouth during these two years than at any 
former period. 8. The other reason assigned is, the exag- 
gerated expectations, on the part of shippers, or the conse- 
quences of the ultimate repeal of the duty in this country in 
February 1849. They had long been accustomed to regard this 
market as an extremely favourable one when they were admitted 
to it, because it was only when there e^ted here a great scarcity 
and a very high price. The largest exportation to this country, 
from Odessa, took place during the last six months of 1648, and 
the first (our or sll mpuths of 184^; bat it is well known that 
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I very great losses have been incurred during tlie past year in 

particnlar npon those shipments. * The consequence has been 
that, for some time past, the shipments to this country have 
diminished to an insignificant amount. At the last dates, the 
stocks of wheat at Odessa and the neighbouring ports were 

I reduced much below their usual size at the same period of the 

year, and the quotations of prices were as follows at 

Odessa, Jan. 81, 1860. per qr 

I Soft Polish wheat, first quality, free on board 828 8d to 888 7d 

I Sine marirateble, ditto 398 7d to 808 lid 

Middling, ditto 38s 7d to 288 3d 

Hard wlieats, aooording to qoalit/ CnsTer shipped to Eng- 
land) ditto 2fts7dto82s 8d 

— ifessTf mnhed MaihB, and Oo.U Circular, 

Of these qualities the higher classes only are suited for the 
English market ; say those varying from 30s lid to 33s 7d, the 
average being about 32s the quarter. At the neighbouring ports 
the pnce is about the same, making allowance for the greater 
costs of navigation in' some instances. At this moment, owing to 
the small stocks of grain in the ports, and the difficulty of ships 
obtaining employment, the freights are unusually low, being only 
from 6s to 7s a qr, whereas the usual rates are from 9s to 10s. 
But take freight only at 6s ; to that must be added at least 6s per 
quarter more to cover insurance, duty, and all other charges 
detailed in our last number, making 12s as costs ; so that the net 
cost, without profit, at which wheat of suitable quality could be 
delivered in this country from Odessa at the present time is from 
43s to 45s 7d per qr for the best ; and if we are to judge by the 
small stocks on hand and expected to arrive, compared with the 
corresponding period of former years, there is no reason to expect 
a declme from those prices. On the 1st of January the actual 
stocks in Odessa consisted of: — 

986.000 ehetwerts of soft wheat 
10.860 — Ssndomirlu wheat 
13.700 — hard wheat 

808,060 ehetwerts, or 381,088 quarters 

—of which it is said, " There is amongst the soft wheat in first 
•« hands hardly above one-third really fine quality; all the other is 
^' less or more out of condition, and therefore not fit for shipment 
*' to the Levant or the Mediterranean. Considering this, and the 
** fact that the vessels expected in spring will easily clear our 
" present stock, and that, moreover, new arrivals of wheat cannot 
" wcil be expected before Majr or June, it appears rather probable 
** that the present prices of this article will be maiutained during 
*' the next few months : nay, that they have perhaps not reached 
" their highest." — Messrs Lengrich 4r Co.^s Circular, 

The stocks at the corresponding dates of the preceding four 
years thus compare with the 1st of Jan. 1850 

Btocu of Whiat St OoxssA, Jan. 1; 

ehetwerts qoarters 

1860 808,060 or 881,088 

1848 616.000 — - 464,000 

1848 664,000 — 448.000 

1847 740.000 — 666,000 

1846 768,000 — i 668,600 ' 

In reference to the character of the trade of last year^ from 
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Odessa, Messrs l^rmei Hahs and Oo. Mar, ^^ 3r|e fiy^pi^ ^ 
^^ England, as weU as to the Netherlmids, hm^ hem ^»^ed% 
^^ made bjr Greek bouses who haye formed establiahm^uti ya. 
^^ Loodon since the abolltioa of tlm Com lairs, b; nmm pf 
'^ which they offer to the coneumers on the spot the wheats which 
" they had foiwerly to purchase here. These ap^ratjon^ om 
^^ barely have aiforded i)atis£a£tory reaiUts up to this tim«, and i^ 
" will require no small means, and no little courage, to continue 
" them on the same vast scale as heretofore. The exports to the 
" Mediterranean have been chiefly for Piedmont, Tuscany, and 
" Lombardy. Notwithstanding Qi|r nav^gatipri has pea^edi l^e 
*'*' demand for oar wheat has be^ rather J[)risk*--4ha Italian houses 
^^ are preparing for shipments to take plaee in the spnng, and it 
" is probable that our stocks will be exhausted beftjfre fresh sup- 
'^ plies om arrive*'* It appears that t^e iipufuUy smaU fuqapunt 
of the shipments in 185Q| to the po^ts pf t^e ||edlt#rf 0«ea^ H^Q 
cao^ed a great reduction of stocks in ti^^ pi«rk#|s> 

T^ming to ail the oth^r chief shipping por^ ia l^ope w^ f^ 
on the authority of circulars upon ynmU w4 PW iW^ 1^^ ^ 
jfollowing were 

the Stocks of 'Wmmt, J«». 1, IBSO. on 
Odessa , , I 231,000 

8t FeteNtmrg ...\.....Ii. ilO.m 

X»ant«lo ,..,. lOO^O 

H«i|il»lli1g U^^ 

AjDJB^ordam ,*,.„ « •., 70.9M 

Botterdiffli., ; ..•.. ik,09i 

Bremen ...• i|i.&0$ 

Antwerp (in bond) ,. 6^000 

Total , f I»7«.W0 

According to an account just received from Antwerp, the stodi 
was reduced in that port to 8,000 quarters. With the exception 
of Odessa and Dantzic, the existing stocks in the ports quoted 
must be regarded as very barely sufficient for their own local con- 
sumption, and this accounts for the fact that prices on the conti- 
nent are very generally on a level with our own, and for the recent 
very gre^ reduction of imports. 

We would now t»m to the state of the gnun trade a^ iMpme, 
and invite attention to the facts connec|;ed with it* Til^ Axls^ing 
atock^ of foreign wheat appear to be lower thim at th^ e^ine peHo^ 
for some yeaia pa^^- Since the repeal of the Cam Iaw^, w^^ ia 
not bonded, but is cleai*ed fpr consump^ixm on amys-i- B is t^ere- 
f(ure more di^cult to obtain an accurate atateibent of the nU^JsM 
of foreign ^heat than it formerly ^as. By the aid, hoir^yi^, oi 
m^ of tne mosl^ embient corn factors, w§ \m^ ^Tived ^ vb^i; we 
believe to be aj» accurate account of the prMMHIt stq^ m hsm^n^ 
thrpugh personal investigsliiop, a»4 fV^mm oibt^ip^ ^oip thrty- 
four pubuc granaries 9ff^ warehouaedf md ate) &/» ikf^ CkmfXfi^r 
cial, St Katharine^s, and London docks. From these returns it ap- 
pears that the entire stocks last week, including wheat and flour, 
foreign aod British, were :— r 

or? 

Ofyheft. ,,.^» ,,....,.,,.^,.,,.......M-M..vM, !/»,•«« 

orito«r^ #i4.a7s n/th «r eqiUy»i»A( i« yiuiat f..«« aMo^ 

•l^ilQflk ia i|ia ...H .M..M..MMMM...» M... f4Mte 
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Apfi even of this quantity a considerable portion is s«d to l)e 
of inferior quality, imported in 1847, and unfit for the millers' 
use. From the outports we have been unable to obtain any pre- 
cise returns, but the stocks are said everywhere to be low. 

But what a contrast does this state of things present to that 
which existed this time last year. On the 1st of February 1849, 
there were in bond ready to be released, on the expiry of the 
old law, 1,354,000 quarters of wheat and flour ; and in February 
the importations amounted to 384,000 quarters ; making 1,738,000 
quarters thrown on the market in one month, followed by no less 
a quantity than 623,120 quarters in the month of March, 
making 2,361,000 quarters of foreign wheat and flour brought 
into competition with that grown at home, during the first three 
months of 1849. In the present year the importations have been 
comparatively trivial. In January, of wheat and flour only 
212,356 quarters ; in Febniary, under 200,000 quarters ; and 
. judging from present appearances, it will be still less in the pre- 
sent month. It may be useful here to call attention to the great 
reduction of imports during the last five months as compared with 
the same period last year, as a jjropf— first, that the large stocks 
on the continent have been rapidly undergoing exhaustion ; and, 
secondly, that the decline of prices here has diminished the in- 
ducement to export. These facts are certainly useftd at a time 
when some are endeavouring to show that foreign wheat can be 
delivered here in any quantity at 26s or 278 a quarter, " and 
0om rmick lowerJ'^ 

I^BBAT wd Flour Imported in the Mxmtbf ibUowiDg tbe Harrett of 1S48 
•od 1849.— C^Vvm the Monthly QffiobA Sdurm.) 

1848-49 1849-90 

qrs qrf 

October 1848... 458.858 , 1849... 199»508 

IroTembOff 288.978 845.82ft 

December 584,318 1860... 328.280 

jMnary 1849... 582.448 212.868 

Febniary 9Bi,iZ6 ...(oot yet quite aaoertained» but under 300,000 

.IftflTemontha 2.246.425 1,185,984 

Last year the importations continued on a very large scale in 
the months of March, April, and May, the quantities being 
623^120 qrs, 403,135 qrs, and 461,106 qrs in those months respect- 
ively, making an aggregate quantity of 1,507,861 qrs in the three 
iBonths ; whereas in this year, judging from present appearances, 
Uie. imports during this and tiie next two months are likely to be 
very small. 

&) far, then, as existing stocks, or the prospect of im- 

Sartations of foreign wheat are concerned, the home grower is 
kely to encounter a much diminished competition. But, then, 
although the foreign supplies may be much reduced, we have to 
consider the effect of the abundant harvest of 1849, which, 
although in some parts of the country the yield disappoints the 
expectations of the fanners, still proves to be very greatly in 
excess of the crop of 1848, and is probably about equal to the crop 
of 1847. This inference would appear to be supported by the 
returns of the com inspectors of the sales made in the towns from 
irhi^ the averages are computed. The Ibllowing are the quanti- 
ties returned, as pnUiahed in the CkuetU weMjf from the begin- 
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ning of October to the 11th of February in each of the last 
three years : — 

Quantities of Wheat sold in England and Wales. 

1847-8 1848-9 1849-50 

qrs qro qrs 

Oct. 8 125,084 115,563 128.149 

15 107,161 106,867 121,806 

22 106,718 102,264 121,664 

29 i.. 118,486 91.709 126.760 

Nov. 6 82.089 97,246 100,427 

12 87,008 109,149 97,862 

19 102,492 96,886 107,728 

26 116,808 88,682 103,856 

Dec. 8 116,328 89,949 97,974 

10 116,869 84,937 104,248 

17 112,161 87,977 100,126 

24 119,996 98,474 .; 106,161 

81 125,034 85,169 , 96,192 

Jan. 7 109,435 82,970 97,918 



14 108,222 

21 105,184 

28 106,268 

Feb. 4 93,490 

11.., 97,510 



85,564 100,864 

97,367 112,608 

93,356 102,951 

86,677 .'. 99,759 

86,624 98,976 



2,045,828 



1,786,247 



2,018,998 



This table also shows that notwithstanding the very large con- 
sumption of foreign wheat and flour since October, which, 
including the importations of September, and the stocks then on 
hand, cannot have been much, if any, less than 1,500,000 qrs. 
the consumption of home-grown wheat has been also much 
larger this yeai* than in 1848-4:9, and quite equal to that of 
1847-48. Aid there is one thing quite certain, that the con- 
sumption of wheat and flour of all kinds is proceeding at the 
present moment at a rate to which the past furnishes no 
precedent. 

Of the ultimate effect of the rapid improvement and exten- 
sion of cultivation, we will not now speak. That will be ex- 
perienced only some years hence. And the constant tendency 
of the population to increase in numbers and in their consump- 
tion will partly neutralize such effect. 

But confining our view to the immediate future, we think few 
will reflect upon the facts that we have laid before our readers 
now, and in the last number of the Economist, without coming to 
the conclusion that the present alarm and apprehension among 
the agricultural classes are not warranted by the facts as they 
exist ; and, moreover, that causes of an unusual and accidental 
character have mainly contributed to produce the present panic. 
There have been many similar periods in former times. The 
exaggerated tears which then existed, and the rapidity with 
which supposed over-abundance and extremely low prices were 
succeeded by periods of famine and high prices, should be a warn- 
ing to Europe at the present moment. 

Mr Jacob made his second official tour in the North of Europe 
in 1827, for the purpose of collecting information in relation to 
the production of, and Jtrade in — ^grain. In his very able and 
instructive report we find the following passage, depicting the 
rapid change which had taken place in opinon, between 1825 and 
1827, which may be read with profit at this time :— 
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For a period of sereral yetn' dimtion, "^bii opinion was propagated and tz* 
tensiTely Imtrfbed, though in oppoeition to the abnoet demonstrated dootrines of 
Matthofl, that in erery part of Earope the prodnction of the means of sahsistence 
was prooeeding with a rapidity far greater than the increase of the population. . 
It was asserted, by what many deemed very high anthority, that all the world had 
carried coltiTation too fw ; that food of every kind was too abundant, and that 
the inferior arable lands should be sent back to their former unprodsotiTe oondl- 
tUm. Such statements, confidently asserted, scarcely denied, but never inyesti- 
gated, obtained a degree of credence as extensive as the influence of high 
names and high pretensions coold spread them. 

In the year 1825, I found, in all the com countries of the North-east of 
Europe, this view of the matter to prevail universally among the grower of 
and dMlers in com ; and it would have been like combating the winds to have 
contended against the prevalent belief. £^ery grower of com, whether on a 
large or a small scale, aflSrmed that there was on hand sufficient for several 
years' consumption. I saw that their bams and granaries on many of the 
flumswere empty, or very nearly so; and the owners, still convinced of the 
trath of the general opinion, assured me, that though the necessary calls for 
money had compelled them to sell at however low a price they could obtain, I 
should find, on prooeeding farther, such vast abundance in store as would con- 
vtaioe me they were right in their representations. I did proceed ; I found no 
stocks anywhere, but everywhere I found the assurance that farther on I should 
encounter a superabundant quantity. The farther I advanced firom the sea 
shore, the more scanty did I find the provision of bread com, but especially of 
rye, which is the chief food of the country I then visited. 
Two years have, however, dissipated these projects, and the illusions to which 
they owed their birth. ... I have had opportunities recently of 
seefang the persons who gave me such descriptions as I have noticed, and of con- 
verstaig with some of the authors whose publications I have adverted to ; they 
Iblt the emnr of their npresentations ; but those who had putaken of the same 
error wen too numerous for any one to feel ashamed of having been betrayed 
into it— Jooo&'s Report, 1828. 

Experience has sufficiently shown how difficult it is to stem the 
cnrrent of a popular opinion or alarm, in such a case as the pre- 
sent, when those interested are so nnmerons, so much separated 
from each other, and have so little access to information. But there 
is one consideration which cannot be too much dwelt upon in the 
present instance, which materially aggravates the danger which 
may arise from an unfounded alarm, which induces all persons to 
sell whatever they can, and none to purchase whatever is not 
necessary for their immediate wants. In former years of abun- 
dance abroad, on account of the state of our laws, they were com- 
pelled to warehouse their wheat to a great extent, both in the 
interior and in the seaports. During the past year, as the pre- 
sent condition of stocks abundantly proves, . no warehousing has 
taken place either abroad or at home. No impediment has existed 
anywhere between the foreign producer and the home consumer, 
and the entire abundance of an abundant year has come direct 
to our markets ; and whilst the novelty of the circumstances, and 
the alarm of farmers, have deterred the capitalist from legitimate 
speculation, the whole has passed into immediate consumption, and 
left the general stocks of Euroi)e, after two very abundant seasons, 
below their ordinary average at this period of the year. 



Note. — ^In reference to our article of last week, we have received 
the following letter from a gentleman eminent as an agriculturist 
and landlord, as well as a writer of sound and practicsd views : — 

March 6. ' 

Sib,— Allow me to return yon my best thanks for the very able and instmo- 
tlve artide in the last Book oiosT on the sohileot of the price of wheat abroad 
dining the last ten yean. 



sift TfiU ^iciEi^ AiWJ fftcH&ka 6^ "WHfilf Iff fitJUoM^ 

iHtr, ttf tttfl #ilf.tiiii«tf ftiici iiMifc MtfefMtoty doMf&«fttj 

It Is elwr W€> «i« iforklttg (tf ddr «toA ef .gfaJii jit « ftarHttl Ht«, titd titil 
itKMier Of !At«f w0 tfbill ft#ak6 to « tMHfy (ptthapft I tcty siatoua diie) liir dil^ 
ftfeut ftOtti ttiiit titi^w df^fttt Ofl 

I edifMiitft * ifiadh Umgi* etmintamte of t«7 1o# prions Mid Ihrtiif fnu hmiA 
to aumtii nratt «tid in « tidl^ #e«^tkMt. 

K Wiii lkOt« bo#eir«r, tO iiireittkitt 1^«--«)rettdf fHftiiMitr to jrOfi— (hit I ▼«•- 
tHii^d h flddrMft yoti; bot whh a Tieir of pdtfitiog oat t#o it^OM, #lKrtfii I 
think there is error in your account. 

Tho flrft is tbo aieriij^e prle^ of whMt fh>m 1828 to 1842« YOtt state it at 
718. >Ko# this, I apprehtnd, is iacotreot. I used the iatne tabto id 1840, ttfit 
I ffiiide tbk Mettge price 59s ; aird tbat I tiellfit^ to tM acctntte^ dedaMto^ tUO 
mangt tuxib of dut^ ^ives 58s and not 646, 

The next point is the cost Of triitsmitf it)|f com from the place of gNnrtb to 
ITftnt^to ( feti ufke 9a as the irtl^est. It nuf be true that M is tlio highest i(tt 
the PruMan dominions ; hot, t» « large portion of tho # heat Mttt to Daiitsie-*- 
«nd I beiieve the best part domes from Qalitiia and AwMan Pohkdd— that Mia 
does not represent the highest oost of the wlieat obtaMable ^t tfakt port. In 
pfoor of this I msf mention the fact stated by ttr H'Calloeli in bis ** CbmniM'- 
OMI l)let!6Dary,'' that in 1808, When wheat at Dantzic was Sellhig At 4li ed plf 
qniiter, it wm bought at Lembarg at 15S; the diiference behig 2(W tfd. 

I mention these points, not wittf a view to eatfl, bat in ordeT tnnt so nblo in4l 
HinabtO in ailide mtf be aboTe fii oritloistt. 

I remain, Sir, your obedient servant. 



■^w 



Onr conresrpondent haa Mien into kq. error in reading onr las^ 
firticle. He is qnite cotrect that the average price of wheat wasr 
riot 71s from 1828 to 1842, nor is that implied in the article re- 
ferred to. What we stated was, that the average market price at 
the time when the whole of the foreign Wheat was ent^ed for 
consumption during that period, as indicated by the amount of 
dntj paid, nnd in reference to the scale of duties then in force, wa» 
7l8. For exatnple, hi all th« cheap :^eani, which form part of the 
actual average price of the whole period, little or no foreign wheat 
was imported or cleared ; and it was only in very dear years 
when the chief quantities were imported and cleared. ThuSf of 
the whole quantity^ 6,290,851 quarters paid onlv a duty of Is the 
qnarter. This fact indicates that it was brought into consump- 
tion when the average market price was more than 78s the quar- 
ter, and that the importer therefore obtained a net price, less the 
dtttf ^ of about 72s. In like manner the average rate of duty paid 
on the whole quantity was 5s 8d the quarter, which indicates an 
average market pdce^ at the times when the whole was eleai*ed, of 
71s, according to the scale of duties of 1828 ; from which, if we 
dedliet &e dirty, 58 8d, leaves 64s 4d as the net average price ob- 
tained for ail the wheatt imported nftder that law ; for it will be 
observed that the character of the law precluded the foreign 
grower from selling in efaeap years, and eompdled him to do so 
(wly in dear years. Bnt^ taken as the measure of ^Dcoiurage- 
ment afforded by this market during those years to c^ofttineiital 
cultivation, the price of 64s 4d per quarter is the true one; of 
course making due allowance for the uncertainty of the demand, 
and for the time it son^etimes required to be kqit, to which we 
aHuded^in our last article. 

Our correspondent is also perfectly coiTect as io the increased 
coat of bringing wheat from Galicia and Austrian Poland to 
Pantzic, compared with the Prussian provinces. But practically 
H comes to the same result ; for the further you proceed from the 
port, while the expenses increase, the price deereaseSy whcte tlier% 
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is a aorplns. But as we were dealing with the prices in Fmssia, 
we coined onrselves to the cost of transport from thence to 
Dantzic ; for it is clear that with a free passage through Prussia to 
the sea, the Galiciaik wheat when it reaehes Fmssia must, quality 
for quality, oe the same price as that grown in Prussia. If it 
were cheaper^ it Would be detained for local odhsumption, until 
the price in Prussia was reduced to the same level ; if it were 
dearer, it would be supplanted 1^ ftdditioniQ e:sports from Prussia, 
until the level should be restored! 



THE WHEAT CROP OF 1849, 

C02rSUMPriON.--AaBICnLTUBAI< STATISTICS. 

V 

CFrom iht Economist, JUarch 16, 1850.) 

The chief object of our recent articles on the com trade has been 
to bring before onr readers such facts connected with the past and 
present state of prices and stocks, as may aid them in forming some 
opinion as to the fature. The resnlt of those inqidries, we think, 
must be admitted by every impartial mind, has been to show that 
the corn trade of the continent of Europe during the past year has 
been of a very exceptional character, and that there is now every 
reason to believe that the stocks have there been reduced to so 
low a state^ that without some considerable rise above present 
prices, our importations must henceforth be of the most limited 
character. A correspondent in Antwerp, one of the most eminent 
firms of that city, from whence we imported last year 366,000 qrs 
of wheat, says, ^^ The stocks in the bonded warehouses in Belgium 
*' are now reduced to 3,000 qrs, and with respect to the supplies 
*' to our interior towns, so scanty are they, and so closely limited 
*^ to the immediate wants of the country, that if we had an order 
*' for 6,000 or 6,000 qrs to execute in a week or ten days, we 
"could not execute it without raising the price 3s to 4s aqr.'\ 
Grenerally speaking, so far as we have been able to ascertain by 
means of a very extensive correspondence for the express purpose, 
the wheat crop in Europe of 1849 has been inferior to that of 1848, 
the produce of which the extensive importations into this coun- 
try during 1849 were received. From this investigation we are led 
to the conclusion that throughout continental Europe the harvests of 
1847 and of 1848 were the largest of any on record. In Belgium, 
Holland, throughout Germany, and in Southern Kussia the harvest 
of 1849 has proved, with regard to wheat, inferior to those of the two 
preceding years ; and as all the surplus of those years was freely 
disposed of in the course of 1849, there is no reason to believe that 
the surplus for shipment in 1850 wouldr under any circumstances 
be large, and at present prices it is likely to be very small. 
France alone is an exception to these remarks. There the harvest 
of 1849 was the third of a series of very extended wheat cultiva- 
tion and of good crops. But from the nature of the climate and 
from the proximity to this country, the chief portion of the ship- 
ments received from that country in the last three months of 1849 
consisted of the wheat of that year's growth. According to the 
latest accounts from the shipping ports of France, the price of 
wheat and flour was such as could afford little or no inducement 
to resort to our markets at our present prices, and the quantities 
offered for sale had undergone a diminution. Our importations 
are therefore reduced to the most insignificant quantities. In 
February, there were imported into the United Kingdom, from all 
parts, only 180,000 quarters of wheat and flour, against 384,000 
quarters in the same month last year. 

From all the facts which we have brought to light, with regard 
to the state of foreign com markets, we come to the conduaiony 
that the price of wheat must be chiefly regulated by the supply 
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si our own home nulilcets ^nxfag the next six i^umthe. Therl) is 
no Question tbst in ewinetmris mil^ covntry, ei^edal^ in ISfit-^ 
Mktaai&dS^ tile iriieat trop of 1849 hasprored tlie largest in 
point of yitid ever known ; wUile in many comities the exp^cta* 
ticos wiiieh the farmers entertained at the time of the harvei^ 
hare been considerably disappointed by the result of the yield. 
In the North of England, alsOt where the weather daring har?eirt 
was much less favourable than in the South, the yield is not 
greater than in 1848, but which in those districts was much bet- 
ter than in the Southern counties. On the whole, however, after 
having consulted the best authorities, we are disposed te consi- 
der the wheat crop of 1849, taking breadth of land and yield to- 
gether, somewhat above an average. On the other hand, there 
can be no doubt that the sales have been large since the last har- 
vest. In the first place, the stock in the farmers^ hands remain- 
ing, of former crops in August last, was less than it had been for 
some years ; in the next place, the harvest of 1849 was in the 
Southern half of the kingdom earlier than usual ; and, in the 
third place, the necessities of farmers in many districts, caused 
by the bad crop of *1848, have compelled them to sell earlier than 
usual, and, on account of the low price, a larger quantity, in 
order to provide the same amount of money ; while others, 
alanned at reducing prices, have shown no disposition to hold 
back their stocks. Judging by the sales, as returned from the 
towns froiQ which the weekly averages are computed, we come 
to the conclusion that considerably more of home-grown wheat 
has been sold up to this time in the present year, as compared 
with last year, and about the same quantity as in the year 1847- 
48, when the crop was so large. 

But when so much depends upon accurate knowledge on this 
subject, is it not deep reflection upon this country that we are 
entirely without any means of arriving at it. Much as we are 
entitled to boast of our advanced institutions in many respects, 
there is not a country in Europe more destitute of the means of 
appreciating the relative quality of the crops from year to year, 
the extent of land cultivated, and the stocks from time to time. 

And what is the consequence ? The farmer is allowed to go on 
selling his produce,) in total ignorance whether it is probable 
that the supplies will be deficient or not ; and the result is, that 
when it is discovered, on the approach of the harvest, that the 
stocks on hand are deficient, and when, in consequence, a con- 
siderable advance takes place, the English farmers have exhausted 
their stocks, and the high price is of little advantage to them, 
but serves only to increase the profits of the speculator and the 
importer. We are satisfied that the agricultural party could not 
obtam so great a boon from the Government by any other means 
as by the institution of such a system of agricultural statistics as 
would from year to year enable them at an earlv period to form 
an accurate opinion as to the breadth of land sown, and the 
quality of the crop. Hitherto the expense has been urged as an 
excuse against such an institution ; but looking to the state of the 
revenue, to the duty which is imposed upon the Government to 
do eveiything which fairly lies in their power to aid the agricultural 
classes in their new position, and especially when it would be equally 
advantageous to the community at large, we cannot conceive that any 
just opposition could now be offered to so fair a demand on the part 
of fanners and landlords as we refer to. As it is, farmers very 



